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Independent Auditor's Report

To the Board of Directors
Partners Relief & Development
Ada, Michigan

Management’s Responsibility for the Financial Statements

Auditors' Responsibility

We have audited the accompanying financial statements of Partners Relief & Development (a nonprofit
organization), which comprise the statement of financial position as of December 31, 2019, and the
related statements of activities, functional expenses, and cash flows for the year then ended, and the
related notes to the financial statements.

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the entity’s internal control. Accordingly, we express no such opinion. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluating the overall presentation of the
financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our qualified audit opinion.
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Independent Auditor's Report (continued)

Basis for Qualified Opinion

Qualified Opinion

Prior Period Financial Statements

Certified Public Accountants

Longmont, Colorado
May 20, 2020

We did not observe the taking of physical inventories due to the location and our ability to access
inventory. We were unable to obtain sufficient appropriate audit evidence about inventory quantities by
other auditing procedures.

The financial statements of Partners Relief & Development as of December 31, 2018, were audited by
other auditors whose report dated June 27, 2019, expressed an unmodified opinion on those
statements.

In our opinion, except for the possible effects of the matter discussed in the Basis for Qualified Opinion
paragraph, the financial statements referred to in the first paragraph present fairly, in all material
respects, the financial position of Partners Relief & Development as of December 31, 2019, and the
changes in its net assets and cash flows for the year then ended in accordance with accounting
principles generally accepted in the United States of America.
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Partners Relief & Development

Statements of Financial Position

December 31 2019 2018

ASSETS

Current Assets
Cash and cash equivalents 1,298,981$    380,085$       
Investments -                    9,027             
Inventories 37,415         34,692           
Other current assets 994              4,502             

Total current assets 1,337,390    428,306         

Equipment
Equipment 6,917           4,031             
Software 11,760         11,760           

18,677         15,791           
Less accumulated depreciation (14,116)        (11,215)          

Net equipment 4,561           4,576             

Other Assets
Deposit 2,000           -                     

Total assets 1,343,951$    432,882$      

LIABILITIES AND NET ASSETS

Current Liabilities
Accounts payable 20,564$        3,320$           
Accrued compensation and benefits 10,868         12,067           

Total current liabilities 31,432         15,387           

Net Assets
Without donor restrictions 469,094       141,251         
With donor restrictions 843,425       276,244         

Total net assets 1,312,519    417,495         

Total liabilities and net assets 1,343,951$    432,882$      

The accompanying Notes are an integral 
part of these financial statements Page 3
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Partners Relief & Development

Statement of Activities

Year ended December 31, 2019

Without Donor
Restrictions Total

Operating Support
Contributions 2,311,084$ 1,815,978$ 4,127,062$  
In-kind contributions 55,385       -                 55,385        
Net assets released from restrictions

Satisfaction of program restrictions 1,248,797  (1,248,797) -                 
Total operating support 3,615,266  567,181     4,182,447    

Operating Expenses
Program services 2,821,156  -                 2,821,156    
Supporting services

General and administrative 249,660     -                 249,660      
Fundraising 217,493     -                 217,493      

Total operating expenses 3,288,309  -                 3,288,309    

Total operating support in excess
of operating expenses 326,957     567,181     894,138      

Other Changes
Merchandise sales, net 374            -                 374             
Investment income, net 512            -                 512             

Total other changes 886            -                 886             

Change in Net Assets 327,843     567,181     895,024      

Net Assets, Beginning of Year 141,251     276,244     417,495      

Net Assets, End of Year 469,094$    843,425$    1,312,519$  

With Donor 
Restrictions

The accompanying Notes are an integral
part of these financial statements Page 4
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Partners Relief & Development

Statement of Activities

Year ended December 31, 2018

Without Donor
Restrictions Total

Operating Support
Contributions 1,690,982$  1,306,298$  2,997,280$  
In-kind contributions 87,894         -                  87,894         
Net assets released from restrictions

Satisfaction of program restrictions 1,466,783    (1,466,783)   -                  
Expiration of time restrictions 10,000         (10,000)        -                  

Total operating support 3,255,659    (170,485)      3,085,174    

Operating Expenses
Program services 2,657,781    -                  2,657,781    
Supporting services

General and administrative 386,957       -                  386,957       
Fundraising 211,861       -                  211,861       

Total operating expenses 3,256,599    -                  3,256,599    

Total operating support in excess
(deficit) of operating expenses (940)            (170,485)      (171,425)      

Other Changes
Merchandise sales, net 2,493           -                  2,493           
Loss on disposal of equipment (1,219)          -                  (1,219)          
Investment loss (1,124)          -                  (1,124)          

Total other changes 150              -                  150              

Change in Net Assets (790)            (170,485)      (171,275)      

Net Assets, Beginning of Year 142,041     446,729     588,770      

Net Assets, End of Year 141,251$    276,244$    417,495$    

With Donor 
Restrictions

The accompanying Notes are an integral
part of these financial statements Page 5
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Partners Relief & Development

Statement of Functional Expenses

Year ended December 31, 2019

Program General and
Services Administrative Fundraising Total

Salaries and wages 691,298$    107,292$    134,466$     933,056$    
Payroll taxes 44,915       6,587         8,384          59,886       
Employee benefits 29,212       4,284         5,453          38,949       

Total personnel costs 765,425     118,163     148,303      1,031,891  

Program expenses 1,894,181  -                -                 1,894,181  
Travel and meals 61,573       35,060       12,769        109,402     
Technology and communications 17,590       10,447       29,349        57,386       
Legal and professional fees 20,750       20,614       10,000        51,364       
Marketing 30,724       864            10,019        41,607       
Printing and postage 16,980       1,133         5,781          23,894       
Miscellaneous expenses 8,058         9,796         1,143          18,997       
Occupancy -                18,863       -                 18,863       
Office expenses 1,154         15,246       99               16,499       
Insurance -                8,425         -                 8,425         
Bank and credit card fees -                8,144         -                 8,144         
Training and education 4,721         4               30               4,755         
Depreciation -                2,901         -                 2,901         

Total operating expenses 2,821,156$ 249,660$    217,493$     3,288,309$ 

Supporting Services

The accompanying Notes are an integral
part of these financial statements Page 6
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Partners Relief & Development

Statement of Functional Expenses

Year ended December 31, 2018

Program General and
Services Administrative Fundraising Total

Salaries and wages 623,226$     228,446$     96,630$       948,302$     
Payroll taxes 34,723         24,035         4,147           62,905         
Employee benefits 23,587         14,812         1,013           39,412         

Total personnel costs 681,536       267,293       101,790       1,050,619    

Program expenses 1,889,662    -                  -                  1,889,662    
Travel and meals 27,271         32,732         54,113         114,116       
Legal and professional fees 17,346         32,666         7,480           57,492         
Technology and communications 2,302           16,753         25,280         44,335         
Marketing 26,067         4,618           6,189           36,874         
Printing and postage 7,078           1,747           13,982         22,807         
Office expenses 3,703           8,491           -                  12,194         
Miscellaneous expenses 2,292           5,982           3,027           11,301         
Bank and credit card fees -                  8,970           -                  8,970           
Depreciation -                  3,744           -                  3,744           
Insurance -                  3,099           -                  3,099           
Occupancy -                  809              -                  809              
Training and education 524              53                -                  577              

Total operating expenses 2,657,781$ 386,957$    211,861$     3,256,599$ 

Supporting Services

The accompanying Notes are an integral
part of these financial statements Page 7
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Partners Relief & Development

Statements of Cash Flows
Increase (Decrease) in Cash and Cash Equivalents

Years ended December 31 2019 2018

Cash Flows From Operating Activities
Change in net assets 895,024$      (171,275)$      
Adjustments to reconcile change in net assets to
  net cash provided (used) by operating activities

Depreciation 2,901           3,744             
Net realized and unrealized (gain) loss on investments (463)             1,124             
Loss on disposal of equipment -                    1,219             
Donated investments -                    (10,151)          

Increase (decrease) from changes in assets and liabilities
Contributions receivable -                    10,000           
Inventories (2,723)          (28,734)          
Other current assets 3,508           (2,363)            
Deposit (2,000)          700                
Accounts payable 17,244         (12,310)          
Accrued compensation and benefits (1,199)          2,389             

Net cash provided (used) by operating activities 912,292       (205,657)        

Cash Flows From Investing Activities
Net proceeds from sale of investments 9,490           242                
Purchases of equipment (2,886)          -                     

Net cash provided by investing activities 6,604           242                

Net Increase (Decrease) in Cash and Cash Equivalents 918,896       (205,415)        
 
Cash and Cash Equivalents, Beginning of Year 380,085       585,500         

Cash and Cash Equivalents, End of Year 1,298,981$    380,085$      

The accompanying Notes are an integral
part of these financial statements Page 8
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Partners Relief & Development

Notes to Financial Statements
December 31, 2019 and 2018

Cash and Cash Equivalents. Cash consists of checking and savings accounts held at financial
institutions. For purposes of the statement of cash flows, the Organization considers all highly liquid
debt instruments with maturities of three months or less to be cash equivalents.

Note 1 – Nature of Organization and Significant Accounting Policies

Nature of Organization. Partners Relief & Development (the Organization) is a Nevada non-profit
corporation established in 2001 to provide direct care to children and families affected by war and
oppression in Southeast Asia and the Middle East through sustainable development, the
strengthening of families, and emergency relief. The Organization's work spans the following key
areas: nutrition; education; health; care for children; income generation; migrant assistance; shelter
and emergency relief. The Organization's revenues and other support are derived principally from
charitable contributions from interested parties.

Basis of Accounting. The financial statements of the Organization have been prepared on the
accrual basis of accounting and, accordingly, reflect all significant receivables, payables, and other
liabilities.

Use of Estimates. The preparation of financial statements in conformity with accounting principles
generally accepted in the United States of America requires management to make estimates and
assumptions that affect certain reported amounts and disclosures. Accordingly, actual results could
differ from those estimates. 

Basis of Presentation. The Organization reports information regarding its financial position and
activities according to two classes of net assets: net assets without donor restrictions and net assets
with donor restrictions.

Net Assets Without Donor Restrictions. Net assets resulting from revenues generated by
receiving contributions that have no donor stipulations and receiving investment and other
income, less expenses incurred in providing program related services, raising contributions,
and performing administrative functions.

Net Assets With Donor Restrictions. Net assets resulting from gifts of cash and other
assets that are received with donor stipulations that limit the use of the donated assets, until
the donor restriction expires, that is until the stipulated time restriction ends or the purpose
of the restriction is accomplished.

Changes in Accounting Principles. On January 1, 2019, the Organization adopted FASB ASU No.
2018-08 (Topic 958) - Clarifying the Scope and the Accounting Guidance for Contributions Received 
and Contributions Made , which clarifies and improves the scope of accounting guidance for
contributions received and contributions made. The Organization adopted ASU 2018-08 under the
modified retrospective approach, applying the amendments to prospective reporting periods.
Results from reporting periods beginning after January 1, 2019, are presented under Topic 958,
while prior period amounts are not adjusted and continue to be reported in accordance with previous
guidance. The adoption would not have had any material effect on the change in net assets for the
year ended December 31, 2018, or on net assets as of December 31, 2018.

Page 9
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Partners Relief & Development

Notes to Financial Statements
December 31, 2019 and 2018

Note 1 – Nature of Organization and Significant Accounting Policies (continued)

Level 1

Level 2

Level 3

  - Quoted prices for identical or similar assets or liabilities in inactive markets;

Inputs to the valuation methodology are unobservable and significant to the fair
value measurement.

The asset's or liability's fair value measurement level within the fair value hierarchy is based on the
lowest level of any input that is significant to the fair value measurements. Valuation techniques
used need to maximize the use of observable inputs and minimize the use of unobservable inputs.

If the asset or liability has a specified (contractual) term, the Level 2 input must
be observable for substantially the full term of the asset or liability.

Investments. The Organization's investments are stated at fair value. Fair value is the price that
would be received to sell an asset or paid to transfer a liability in an orderly transaction between
market participants at the measurement date. The Organization's management determines the
valuation policies utilizing information provided by the investment advisors and custodians.

Unrealized gains and losses are included in the accompanying statements of activities. Investment
income and gains restricted by donors are reported as increases in net assets without donor
restrictions if the restrictions are met (either a stipulated time period ends or a purpose restriction is
accomplished) in the reporting period in which the income and gains are recognized.

Fair Value Measurements . The Organization reports using fair value measurements, which among
other things requires enhanced disclosures about investments that are measured and reported at
fair value and establishes a framework for measuring fair value. The framework provides a fair
value hierarchy that prioritizes the inputs to valuation techniques used to measure fair value. The
hierarchy gives the highest priority to unadjusted quoted prices in active markets for identical assets
or liabilities (Level 1 measurements) and the lowest priority to unobservable inputs (Level 3
measurements). The three levels of the fair value hierarchy are described below:

Inputs to the valuation methodology are unadjusted quoted prices for identical
assets or liabilities in active markets that the Organization has the ability to
access.

Inputs to the valuation methodology include:

The Organization values debt and equity securities with readily determinable market values at fair
value as determined by quoted market prices on national securities exchanges valued at the closing
price on the last business day of the fiscal year. Securities traded on the over-the-counter market
are valued at the last reported bid price.

  - Inputs other than quoted prices that are observable for the asset or liability;
  - Inputs that are derived principally from or corroborated by observable
    market data by correlation or other means.

  - Quoted prices for similar assets or liabilities in active markets;

Page 10
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Partners Relief & Development

Notes to Financial Statements
December 31, 2019 and 2018

Note 1 – Nature of Organization and Significant Accounting Policies (continued)

The method described above may produce a fair value calculation that may not be indicative of net
realizable value or reflective of future fair values. Furthermore, while the Organization believes its
valuation methods are appropriate and consistent with other market participants, the use of different
methodologies or assumptions to determine the fair value of certain financial instruments could
result in a different fair value measurement at the reporting date. There have been no changes in
the methodology used at December 31, 2019 and 2018.

Investment securities, in general, are exposed to various risks, such as interest rate, credit and
overall market volatility risk. Due to the level of risk associated with certain investments, it is
reasonably possible that changes in the values of the investments will occur in the near term and
that such changes could materially affect the investment balances and the amounts reported in the
statement of financial position. 

Inventories. Inventories consist of books, clothing, and other accessories sold at conferences, and
is stated at the lower of cost (first-in, first-out method) or market.

Contributions. Contributions are recognized when the donation is received. Donor-restricted
contributions are reported as increases in net assets with donor restrictions. When a restriction
expires, net assets with donor restrictions are reclassified to net assets without donor restrictions.
Contributions and grants that are restricted by the donor or grantor are reported as increases in net
assets without donor restrictions if the restrictions expire in the fiscal year in which the contributions
are recognized.

Impairment of Long-Lived Assets. In the event that facts and circumstances indicate that
equipment, or other assets, may be impaired, an evaluation of recoverability would be performed.
If an evaluation is required, the estimated future undiscounted cash flows associated with the asset
are compared to the asset's carrying amount to determine if a write-down to market value would be
necessary. No impairment losses were recorded during the years ended December 31, 2019 and
2018.

Contributed Services. Contributed services are recognized if the services received (a) create or
enhance non-financial assets or (b) require specialized skills and are provided by individuals
possessing those skills and would typically need to be purchased if not provided by donation.
Contributed services totaled $55,385 and $87,894 for the years ended December 31, 2019 and
2018, respectively.

Equipment. It is the Organization’s policy to capitalize equipment at cost for purchases over
$2,500, while repair and maintenance items are charged to expense. Donations of equipment are
capitalized at their estimated fair value at the date of gift. Such donations are reported as
unrestricted contributions unless the donor has restricted the donated asset to a specific purpose.
Equipment is depreciated using straight-line methods over the estimated useful lives of the assets,
which is generally five years for equipment and software. Depreciation expense totaled $2,901 and
$3,744 for the years ended December 31, 2019 and 2018, respectively. Amortization of software is
included in depreciation expense.
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Partners Relief & Development

Notes to Financial Statements
December 31, 2019 and 2018

Note 1 – Nature of Organization and Significant Accounting Policies (continued)

Note 2  - Fair Value Measurement

Level 1 Level 2 Level 3 Total
Debt and equity securities

U.S. Equities 9,027$         -$                 -$                 9,027$         

2019 2018
Interest 49$             -$                 
Net realized gain on investments 463            -                   
Net unrealized loss on investments -                 (1,124)          

512$           (1,124)$        

Income Taxes. The Organization is a nonprofit corporation exempt from income taxes as
described in Section 501(c)(3) of the Internal Revenue Code and is classified by the Internal
Revenue Service as other than a private foundation. Accordingly, no provision for income taxes has
been made.

The following table summarizes the Organization's fair value of assets measured on a recurring
basis by fair value hierarchy as of December 31, 2018:

The Organization did not have assets measured on a recurring basis by fair value hierarchy as of
December 31, 2019.

The availability of observable market data is monitored to assess the appropriate classification of
financial instruments within the fair value hierarchy. Changes in economic conditions or model-
based valuation techniques may require the transfer of financial instruments from one fair value
level to another. In such instances, the transfer is reported at the beginning of the reporting period.

The Organization evaluated the significance of transfers between levels based upon the nature of
the financial instruments and size of the transfer relative to total net assets available for benefits.
For the year ended December 31, 2018, there were no significant transfers in or out of fair value
levels.

Net investment income (loss) consisted of the following for the years ended December 31:

Functional Allocation of Expenses. The costs of providing various programs and other activities
have been summarized on a functional basis in the statement of activities and in the statement of
functional expenses. Accordingly, direct expenses have been allocated to the applicable program
for which the expenses were incurred. Indirect expenses have been allocated between program and
supporting services based on an analysis of personnel time and space utilized for the related
activities.

Subsequent Events. The Organization evaluates events and transactions occurring subsequent to
the date of the financial statements for matters requiring recognition or disclosure in the financial
statements. The accompanying financial statements consider events through May 20, 2020, the
date at which the financial statements were available for release.
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Partners Relief & Development

Notes to Financial Statements
December 31, 2019 and 2018

Note 3 - Net Assets With Donor Restrictions

Middle East Relief and
and Southeast Development Time

Asia Funds Team Support Restriction Total
Balance, January 1, 2018 405,277$      31,452$       10,000$       446,729$      

Additions 1,301,894     4,404           -                   1,306,298     
Releases (1,430,927)   (35,856)        (10,000)        (1,476,783)   

Balance, December 31, 2018 276,244$      -$                 -$                 276,244$      
Additions 1,789,798   26,180       -                  1,815,978   
Releases (1,235,745) (13,052)      -                  (1,248,797) 

Balance, December 31, 2019 830,297$     13,128$      -$                 843,425$     

Note 4  - Operating Lease

Year Facilities
2020 12,000$       
2021 12,000         
2022 1,000           

25,000$       

Note 5 – Retirement Plan

In January 2019, the Organization leased office space in Ada, Michigan under a noncancelable
operating lease that commenced in February 2019. The lease requires monthly payments of
$1,000, and expires in January 2022. Rent expense under the lease totaled $11,000 for the year
ended December 31, 2019.

Purpose Restrictions

The following summarizes the changes in net assets with donor restrictions:

The Organization participates in a deferred compensation retirement plan under Internal Revenue
Code Section 403(b). The plan covers substantially all employees and allows the Organization to
provide a discretionary matching contribution equal to a uniform percentage or dollar amount of
each employee's elective deferral. The Organization determines the formula for the discretionary
matching contribution annually. The Organization contributed $36,200 and $35,509 to the plan for
the years ended December 31, 2019 and 2018, respectively.

The Organization leases other office space under month-to-month operating leases. Rent expense
under the leases totaled $7,338 and $809 for the years ended December 31, 2019 and 2018,
respectively.

Future annual minimum lease payments required under the noncancelable operating lease are as
follows at December 31, 2019:
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Partners Relief & Development

Notes to Financial Statements
December 31, 2019 and 2018

Note 6 - Liquidity and Availability

Note 7 – Concentrations of Credit Risk

Note 8 – Uncertainty and Subsequent Event

The Organization had $1,298,981 and $389,112 in financial assets available within one year of
December 31, 2019 and 2018, respectively. The Organization receives significant contributions and
promises to give that are restricted by donors, and considers contributions restricted for programs
which are ongoing, major, and central to its annual operations to be available to meet cash needs
for general expenditures. The Organization manages its liquidity and reserves following three
guiding principles: operating within a prudent range of financial soundness and stability; maintaining
adequate liquid assets to fund near-term operating needs; and maintaining sufficient reserves to
provide reasonable assurance that long-term obligations will be discharged. To achieve these
guiding principles, the Organization forecasts its future cash flows and monitors its liquidity monthly.
During the years ended December 31, 2019 and 2018, the level of liquidity and reserves was
managed within the guiding principles.

During May 2020, the Organization received the proceeds of a Payroll Protection Program loan of
$68,145. The note is unsecured and bears interest at 1%. Payments are scheduled to begin in
November 2020. Proceeds of the loan are forgivable if at least 75% of the proceeds are spent on
eligible payroll, with the remaining 25% allowed to be spent for other narrowly specified expenses.

Major Donor. The Organization had a single donor that comprised 28% and 14% of total revenues
for the years ended December 31, 2019 and 2018, respectively.

Bank Deposits. At certain times during the years ended December 31, 2019 and 2018, the
Organization maintained cash balances in excess of federally insured limits.

During 2020, a health care pandemic has occurred in the United States and internationally. In
response to the crisis, the federal, state, and municipal governments have enacted various policies
to curtail group gatherings until the risk has diminished. Certain activities of the Organizations are
subject to closure or substantially modified operations. Additionally, the global economy has been
negatively impacted. No reliable estimate of the potential future financial impacts of this uncertainty
on the Organization can be made at this time.
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